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u Demographic transition

u Rising incomes and emerging middle class
u Rapid urbanization

u Technology and innovations

u Opportunities for intra-regional trade

u Emerging oil and gas sector

u Asking critical questions

U Is Tanzania/Africa ready for FDI in agriculture?

ility getti r for PPP?
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and onplicainns to GCorpelitie2ness oi Tenzavia's: agnaulttre

C Africa = 1 billion people in 2012 and projected to
double in 40 years

C Tanzania = 42 million in 2012 and projected to
reach 70 mil by 2025

C Population growth versus agricultural sector

growth. E.g. Tanzania: Overall GDP growth = 2.9

versus ag GDP growth of 4.2% (net=1.3%)

Increased food demand

Land fragmentation

Agriculture intensification in land scarce areas

Rising land price and conflict T e.g. high growth
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and vnplicainnns to Corpelitiie2ness ol Ienzavia's: agnauliure

U Falling Median age :Africa = 20, Asia=30,
Europe=40 and Tanzania =18
U Falling fertility rate T in medium term the median age
will rise and hence improve the dependency ratio
| eading to ndemographic di
U However, currently countries are facing youth
unemployment and unfavorable ag labor force
U Increasing female headed households- In Tanzania
fhhh was 18% in 1991 and increased to 25% in
20071 land rights, crop and technology choice

IRARAT,  ATR
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and onplicainns to GCorpelitie2ness oi Tenzavia's: agnaulttre

( Tanzani aos p|r202jS/605)t l ons vary

U Urbanization means the majority of population will be getting their
food from the market (as opposed to their farms)

U Urbanization calls for leap forward in agricultural productivity e.g.
one third of population to feed two-thirds of population

U Need to ensure markets and food systems work efficiently i better
market based policies

U Need for economies of scale in production and value chain 1
Implications for land tenure and greater engagement of private
sector in production, storage, processing, distribution and retailing

U Private sector is gradually articulating

U Urbanization combined with the youth factor will have implications
In the governance strategy
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and onplicainns to GCorpelitie2ness oi Tenzavia's: agnaulttre

U 12 African countries had annual GDP growth rates of 6%
and above for at least 6 years
U 60 mil households (300 mil people) in Africa have annual
incomes greater than $3,000 (projected to increase to 100
mil households by 2015)
U Increased demand as reflected in rising food prices and
food import bill
U In 2010 Africa spent $52 bil in food imports
U Major imports: wheat, rice, sugar, edible olil, dairy, meat
(beef & poultry), fruits and vegetables
U Urbanization and increasing incomes are contributing to
changing eating habits

Private sector Is gradu articulating the changing
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and onplicainns to CGor 7pet1t/v:>ne S 01 [enzavia's: agrnauiture

Vlarket Information and mobile money transter

U Emerging Oil and Gas sectors (Ghana,
Mozambique, Uganda, Tanzania etc)
C Implications to agriculture competitiveness

U Regional integration i EAC, COMESA, SADC etc
U Share of intra-regional trade: Africa = 10%,
EAC=12%, Europe=40% and Asia=60%

IRARAT,  ATR
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FAO Food Price Index

2002-2004=100
250

92 93 94 95 9% 57 98 99 0

* The real price index {$ the nominal price index detlated by the World Bank Manufactures Unit Value Index (MUV)




Staple Oct 2010 |Oct 2011 |% Change

30,108 42,453
88,269 143,233

104,508 124,831




Capitalizing on High Food Prices:

Wholesale Price of Staples I- First week of March 2012 (US $/Ton)

Market
Bujumbura 1456 348
Dar es salaam 1272 311
Kampala 1316 265
Kigali 1173 390
Nairobi 356



2006 |[2007 |2008

Ag 267.1 319.7 507.3 479.6 559.0
Export

Food 2739 346.6 3335 377.3 507.3

Import

Fertiizer 59.2 65.0 1885 104.6 1264
Import




